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There has been increasing attention lately on the 
investment opportunities available south of the 
49th parallel.   The increased volatility and weakness 
within the commodity market, specifi cally 
materials, has again highlighted the highly 
concentrated nature of the Canadian investment 
landscape, and the heightened risks associated 
with a slowing in global growth. Furthermore, the 
relative economic picture continues to favour the 
U.S. marketplace relative to Canada. Despite some 
continued fi scal drag from falling government 
spending, the outlook for U.S. GDP at around 
3% is meaningfully higher than that for Canada 
where consensus remains below 2%. While the 
easier challenge to tackle may be the why  of an  
increased allocation to the U.S. market,  the focus 
of our May Monthly Perspectives is on the how to  
garner that exposure. Whether your investment 
approach consists of a portfolio of securities, funds 
or ETFs, we have provided our insight on strategies 
to capture the opportunities available. We have 
also included intelligence on the tax implications 
of investing in U.S. securities and how that may 
impact one’s investment decisions

On page 2, we provide insight and perspective 
on the historic relative performance drivers of the 
North American equity markets over both shorter 
and longer time horizons.  We take a closer look 
at the relative sensitivities to global growth, the 
nature of market concentration, and the impact 
of currency on the Canadian and U.S. investment 
landscape to provide context, and make a case for 
including U.S. equity exposure in an investment 
portfolio. Finally we share our thoughts on high 
quality U.S. holdings that may add diversifi cation, 
quality and access to the U.S. marketplace to an 
equity portfolio. 

There are also ways to garner increased benefi ts 
of the strengthening U.S. economy within a 
portfolio’s Canadian holdings.  Our Canadian equity 
discussion on page 3, examines opportunities to 
source of exposure to the U.S. economy within 
Canadian domiciled companies. We have screened 
for companies that derived 30% or more of their 
revenue over the past year from the U.S., while 
excluding sectors such as resources, where there is 
likely ample Canadian portfolio exposure already.

When including U.S. securities in an investment 
portfolio investors need be aware of the relative tax 
implications that may occur.  Our article on page 
4, Tax Implications for Canadians: Investing in U.S. 
Equities, highlights fi ve areas for consideration 
a Canadian resident should consider before 
investing. The discussion helps inform decisions 
surrounding both the types of securities invested 
in, and the type of portfolio where incorporating 
the exposure is most benefi cial. 

Finally, we have leveraged our expertise in mutual 
fund and ETF research to share with you some 
of our top picks for managers and strategies 
providing diversifi ed, professionally managed 
exposure to the U.S. opportunity set. Our mutual 
fund analysis on page 5 illustrates the key 
elements of investment strategy associated with 
three compelling investment fi rms.  We have also 
provided a variety of ETF options for investors to 
consider regardless of whether they are growth or 
income focused, and with or without U.S. currency 
exposure. 

As always, we recommend partnering with your 
trusted investment professional when determining 
what investment strategy is best aligned with 
your long-term objectives, circumstances and risk 
tolerance. 
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Since the end of the secular bull market for U.S. equities in 2000, 
Canadian investors would have benefi ted from disregarding the 
“expert” opinions of fi nancial analysts and academics alike, who 
often extol the virtues of foreign diversifi cation. As seen in Exhibit 
1, the S&P/TSX Composite Index (S&P/TSX) outperformed the S&P 
500 Index (S&P 500) by 5.4% annually over the last 10 years, 
after accounting for currency effects. Frankly, the S&P/TSX was 
the place to be as strong global growth resulted in robust demand 
for commodities, which given Canada’s high resource exposure, 
led to healthy equity returns and a strengthening Canadian dollar. 
However, as Bob Dylan sang in his 1960s hit, “The Times They Are 
A-Changin”, we believe the period of sustained Canadian equity 
outperformance could be over, and therefore recommend Canadian 
investors increasingly look south of the border when building equity  
portfolios. We provide our rationale for why we see U.S. equities 
outperforming their Canadian peers, and provide some U.S. equity 
recommendations to fi t this theme.  

Weaker Global Growth

The Canadian economy is heavily concentrated in the natural 
resources industry with it making up 15% of our GDP and 50% of 
our exports. As such, we view Canada as a high beta play on global 
growth. Put simply, if global growth is strong then Canada is likely 
to outperform and vice versa if global growth is slower. We have 
witnessed a slowdown in global growth from 5% in 2010 to 2.9% 
in 2012. With the U.S. and Japanese economies delivering anaemic 
growth and Europe mired in a recession, it is easy to see why global 
growth has decelerated. Given our views of continued below-trend 
global economic growth, we see this as a headwind to Canada’s 
economy and stock market. In the near term we have seen a decline 
in key resource prices such as copper and oil, which to us captures 
the deceleration in economic momentum. Not surprisingly, the 
materials and energy sectors have lagged signifi cantly in recent 
months, a trend we see persisting through 2013.   

Lack of Breadth

One of the serious drawbacks with the Canadian equity marketplace 
is its high concentration in a few sectors, and a paucity of other 
sectors, particularly defensive ones. Energy and materials make up 
nearly 40% of the S&P/TSX, and when adding in the fi nancials, 
these three sectors make up 73% of the index. The remaining seven 
industries in the S&P/TSX make up just 27% of the index.  In contrast, 
the energy, materials and fi nancials sectors represent a combined 
29.5% of the S&P 500, with the other seven sectors accounting 
for 70.5% of the index. In short, there is very little breadth in the 
Canadian equity market, which can result in concentrated and 
under-diversifi ed portfolios. The U.S. market on the other hand 
offers the deepest breadth of high-quality multinational companies 
in the world, which can complement Canadian portfolios. 

Currency Less of a Drag 

Currency plays a crucial role in returns when investing globally. 
Case in point, the S&P 500 has returned 8.5% annually over the 
last ten years, but after accounting for the strong Canadian dollar, 
returns have been a more modest 4.6%, and a key driver of the 
signifi cant underperformance relative to Canadian equities. This is 
a result of the Canadian dollar rallying roughly 60% from its low 
of US$0.62 in 2002 to its current US$0.97. Given our view that the 
Canadian dollar is likely to remain range-bound between roughly 
US$0.95 and US$1.05, we see minimal currency effects on U.S. 
dollar denominated investments.   

Empirical Support for U.S. Exposure 

Finally, we believe there are empirical reasons for including U.S. 
exposure in equity portfolios. First, from a return perspective we 
note that over the long run, which we defi ne as 30 years, the 
S&P 500 has outperformed the S&P/TSX by 1.2% annually, after 
adjusting for currency effects. On a shorter term basis we note 
that the S&P 500 has outperformed the S&P/TSX by 3.5% annually 
over the last fi ve years, a trend we expect to continue. From a risk 
perspective we note that adding U.S. stocks to a Canadian portfolio 
can reduce portfolio volatility. We looked at the standard deviation 
(a statistical measure of volatility) for a portfolio of Canadian stocks 
and one with 20% in the S&P 500 and 80% in the S&P/TSX, and 
found that the inclusion of U.S. equities reduced the standard 
deviation of the portfolio across every time frame we analyzed. 
The central reason for this lower volatility is do to the correlations 
between the two markets, which range from 0.77 to 0.83 over 
the different time periods. In sum, we believe the inclusion of U.S. 
stocks in a Canadian portfolio can reduce portfolio volatility while 
possibly increasing portfolio returns. 

Exhibit 1: Returns and Volatility with U.S. Stocks

U.S. Recommendations 

Our recommendations exclude fi nancial and resource stocks, as 
we emphasize the need for improved portfolio diversifi cation. We 
are recommending Pfi zer Inc. (PFE-N) and Unitedhealth Group 
Inc. (UNH-N) in the health care sector, Qualcomm Inc. (QCOM-
Q) and EMC Corp. (EMC-N) in information technology, Procter & 
Gamble Co. (PG-N) and Lorillard Inc. (LO-N) in consumer staples, 
and McDonalds Corp. (MCD-N) and Dollar Tree Inc. (DLTR-Q) in 
the consumer discretionary sector. 

U.S. Equities:

Look to the U.S. for Outperformance 
Ryan Lewenza, CFA, CMT, VP & U.S. Equity Strategist

Annualized Total Returns (%) 5 yrs 10 yrs 20 yrs 30 yrs
S&P 500 CAD$ 5.59 4.60 7.37 10.09
S&P/TSX Composite 2.06 9.96 8.84 8.90
Difference 3.53 -5.36 -1.47 1.19

Volatility (Standard Deviation (%)) 5 yrs 10 yrs 20 yrs 30 yrs
100% S&P/TSX Composite 4.84 4.05 4.45 4.35
20% S&P 500 / 80% S&P/TSX Comp. 4.81 3.95 4.27 4.20
Difference 0.03 0.10 0.18 0.15
Source: Bloomberg Finance L.P. Data as of April 22, 2013
Note: Volatility w as determined using monthly return and correlation data 
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We are long-time advocates of including  foreign equities in 
portfolios for geographic diversifi cation and as a means to 
access investment opportunities in industry sectors unavailable 
in the domestic market.  As highlighted on page 2, ‘Look to the 
U.S. for Outperformance’, there is a strong case to be made for 
including U.S. equities in an investment portfolio. In addition to 
the diversifi cation benefi ts, we believe the U.S. equity market is 
currently more attractive than the Canadian equity market.

Canadian equities underperformed the U.S. equity market last 
year and the trend has continued year-to-date with the S&P/TSX 
Composite Index (S&P/TSX) down roughly 3% while the S&P 500 
Index is up over 9%.  The S&P/TSX’s heavy resource exposure, with 
close to 40% of the index in energy and materials, has been a 
headwind for the Canadian equity market as expectations for global 
growth have come down and commodity prices have declined.  At 
the same time, expectations for domestic economic growth have 
been ratcheted downward as the housing market cools.  

In contrast, while the U.S. continues to face signifi cant hurdles on 
the way to a full economic recovery, the economy is growing (albeit 
slowly) and there are reasons for optimism, including an improving 
housing market and rebound in U.S. auto sales.  The U.S. remains 
a leader in the global technology industry, and its fl exible labour 
markets allow it to adapt to economic challenges more rapidly than 

many other countries.  The U.S. economy is expected to grow at a 
moderate speed and outpace Canadian economic growth this year. 
As the housing market recovers and Americans gain confi dence 
from the higher value of their homes, further employment gains 
are likely.  Lower energy costs will also provide extra money for 
consumers and will help spur domestic growth.  

With this as a backdrop, we expect the S&P/TSX to continue to 
underperform the U.S. equity market until the outlook for global 
and Canadian economic growth improves.

Investors seeking exposure to U.S. markets have several options.  
Investing directly in U.S. equities is one option, but investors can 
also get exposure to the U.S. by investing in Canadian-domiciled 
companies with meaningful exposure to the U.S. economy.  Table 
1 highlights companies that derived at least 30% of fi scal 2012 
revenues from the U.S. We have intentionally excluded resource 
stocks (except for pipelines) in light of their signifi cant weight in 
the Canadian equity market and the assumption that Canadian 
investors likely have adequate exposure to these sectors.  Before 
investing, discuss your options with your Investment Advisor, 
consider your risk tolerance and investment horizon, and consult 
the most recent research available.

Canadian Equities:

Accessing the U.S. via Canadian Equities 
Martha Hill, CFA, VP Canadian Equity Portfolio Strategist

Table 1: Canadian Companies With Signifi cant U.S. Sales

Company
% Fiscal 2012 

Revenue from U.S. Sector
Catamaran Corp (CCT-T) 100% Information Technology
Gildan Activewear Inc [GIL -T] 89% Consumer Discretionary
Alimentation Couche-Tard -B [ATD.B -T] 79% Consumer Staples
Thompson Creek Metals Co Inc [TCM -T] 78% Materials
Algonquin Power & Utilities [AGN -T] 78% Utilities
Cott Corporation [BCB -T] 76% Consumer Staples
Firstservice Corp [FSV -T] 65% Industrials
Onex Corporation [OCX -T] 60% Industrials
Just Energy Group Inc [JE -T] 59% Utilities
Progressive Waste Solutions [BIN -T] 59% Industrials
Valeant Pharmaceuticals Inte [VRX -T] 55% Health Care
Dorel Industries-Cl B [DII.B -T] 53% Consumer Discretionary
Enbridge Inc [ENB -T] 52% Energy
Atlantic Power Corp [ATP -T] 52% Utilities
Extendicare Inc [EXE -T] 50% Financials
Stantec Inc [STN -T] 46% Industrials
Open Text Corp [OTC -T] 43% Information Technology
Saputo Inc [SAP -T] 40% Consumer Staples
Sun Life Financial Inc [SLF -T] 39% Financials
Fairfax Financial Hldgs Ltd [FFH -T] 39% Financials
CCL Industries Inc - Cl B [CCL.B -T] 37% Industrials
Cae Inc [CAE -T] 34% Industrials
Bank Of Montreal [BMO -T] 33% Financials
Martinrea International Inc [MRE -T] 33% Industrials
Brookfield Asset Manage - Cl A [BAM.A -T] 33% Financials
Manulife Financial Corp [MFC -T] 32% Financials
Canadian Natl Railway Co [CNR -T] 32% Industrials
Source: Bloomberg Finance L.P., Portfolio Advice & Investment Research
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When it comes to investing in U.S. equities, there are a number 
of tax considerations that Canadians have to keep in mind before 
investing. Although not all encompassing, this article highlights fi ve 
areas for consideration for a Canadian resident who is not a U.S. 
citizen or green card holder.

1. Taxes Payable 

Canadian Personal Income Tax - For Canadian tax purposes, 
dividends received from Canadian corporations receive preferential 
tax treatment in the form of a dividend tax credit. Dividends from 
U.S. corporations on the other hand are taxed at the individual’s 
marginal rate and do not qualify for a dividend tax credit. For 
example, assuming a Canadian resident in Ontario receives a U.S. 
dividend, the top tax rate that can be applied for 2013 is 49.53%. In 
comparison, depending on the type of Canadian dividend received 
by the same individual, the top tax rate applied to Canadian 
dividends range from 33.85%-36.47%1.

Capital gains or losses realized on the sale of U.S. equities receive 
the same tax treatment as Canadian equities and are taxed at a 
50% inclusion rate (i.e. 50% of the gain is to be included into 
income). 

U.S. Non-Resident Tax - Generally, a foreign person is subject to 
U.S. tax on U.S. source income. Depending on which account the 
U.S. equities are held in (discussed later in this article), taxes may 
be withheld prior to payment to the shareholder. TD Waterhouse 
is a Qualifi ed Intermediary (QI) and will withhold the U.S. taxes 
for its clients at the time of payment.  If an investor has less than 
10% interest in a corporation, the withholding tax rate applicable 
on U.S. dividend income received is 15%2 . This rate only applies 
to clients whose account has been documented for QI.  To avoid 
double taxation, a foreign tax credit may be available to reduce the 
amount of Canadian taxes payable on the U.S. income received. If 
taxes are withheld, they maybe recoverable by claiming a foreign 
tax credit to the extent that there are Canadian taxes payable on 
the U.S. income earned.

Capital gains/losses (assuming less than 10% ownership interest) 
realized from U.S. equities on the other hand are not subjected to 
withholding taxes3. 

2. U.S. Equities Held in Registered Plans 

There are special provisions under the Canada-U.S. Tax Convention 
(the treaty) that apply to registered accounts. Therefore it is 
important for investors to consider the tax implications of holding 
U.S. equities in registered plans versus non-registered accounts. 

Registered Plans (ie. RSPs, RIFs, LIRAs, LIFs, LRIFs): Under the treaty 

1 KPMG
2 Department of Finance Canada, Convention Between Canada & U.S.A., Article X
3 Department of Finance Canada, Convention Between Canada & U.S.A., Article 
XIII 

certain income earned in registered plans which are held for pension 
or retirement purposes are exempt from non-resident withholding 
tax4.   Therefore dividend and interest income earned in the account 
from U.S. sources is not subject to withholding tax. For Canadian 
tax purposes, the income is taxable when it is withdrawn from the 
registered account at marginal tax rates.   

Non-registered account:  U.S. dividends received in a non-registered 
account are taxed at marginal tax rates. 50% of capital gains 
realized on the sale of the equities is tax at marginal tax rates. 

Tax Free Savings Account (TFSA): The treaty on the other hand, 
does not recognize the TFSA as a pension or retirement account 
thus withholding tax may apply to any U.S. dividends earned in 
a TFSA. The U.S taxes paid may not be recoverable through the 
foreign tax credit for Canadian tax purposes. 

3. Underlying Source of Income

When receiving dividends from a U.S. equity, the underlying source 
of income needs to be taken into account. Provisions under the 
Canada-U.S. treaty applies to income earned in the U.S. and do 
not apply to foreign source income. Dividends earned from these 
equities may not be subject to the Canada-U.S. treaty and foreign 
non-resident withholding taxes may apply, depending on the 
country of origin. For example, if a foreign dividend is received in 
an RSP account and an exemption in that country’s treaty is not 
available, taxes will be withheld and would not be recoverable.       

4. Canadian Reporting of Foreign Property Held

Generally Canadians are required to report income (foreign and non-
foreign) from all sources on their personal Canadian tax returns. In 
addition, Canadian residents who own foreign investment property 
of more than $100,000 at anytime during the year are also required 
to fi le information returns to the Canada Revenue Agency. Failure 
to fi le may result in penalties and interest.

5.    U.S. Estate Tax

For Canadians, U.S. estate tax will only apply to that portion of their 
assets deemed to be situated in the United States (U.S. situs assets) 
if the cumulative amount of these assets, or their worldwide assets, 
exceeds a certain threshold. 

For 2013, there is generally no U.S estate tax liability, if, at the time 
of death, the deceased had less than $60,000 of U.S. situs assets, 
or $5,250,000 of worldwide assets. Effective January 1, 2013, the 
maximum federal estate tax rate is 40%. 

The above information is provided for general information purposes 
only. Readers should consult a qualifi ed tax advisor to identify the 
income tax considerations specifi c to their situation.

4 Department of Finance Canada, Convention Between Canada & U.S.A., Article 
XXI 

Special Feature:

Tax Implications for Canadians: Investing in U.S. Equities
Adrienne Lo, CA, Manager, High Net Worth Planning
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According to Standard & Poor’s, U.S. incorporated companies 
listed on U.S. stock exchanges comprised roughly one third of 
the world’s market capitalization at the end of 2012. With such 
a large representation, and the fact that the U.S. is the world’s 
largest economy, an allocation to U.S. securities within a diversifi ed 
portfolio seems prudent. As the U.S. is one of the world’s most 
dynamic economies with companies spanning the entire market 
cap spectrum and across a broad range of sectors and industries, 
an allocation to U.S. equities can augment a Canadian focused 
portfolio by expanding the investment opportunity set to include 
those sectors under-represented in the Canadian marketplace. 

Since the U.S. is such an important part of the global economy 
and the investable universe, it is broadly covered by a wide array of 
investment managers. We have assessed the universe of U.S. equity 
managers and identifi ed some of the more compelling managers 
and mandates available to Canadian investors. Each investment 
manager offers an approach that can serve as a stand-alone 
allocation to the U.S. equity market or they may be combined as 
a way of diversifying by investment philosophy, style and cap-size.  

T. Rowe Price Associates Inc. (TRP)

Since 1937, an emphasis on the importance of fundamental 
research, interviewing company management, and being alert to 
changes in the economy, industries, and companies are principles 
that underpin TRP’s investment philosophy. TRP’s research 
capabilities stretch across the globe, spanning all major investment 
classes. The fi rm’s investment process is anchored by four pillars: 

Proprietary Research - over 90% of the investment ideas originate 
from internal research efforts. TRP is a bottom-up, fundamental 
research-driven fi rm with 185 specialized analysts across the globe 
who focus on fi nding investment opportunities.

Style Consistency – TRP’s portfolio managers strictly adhere to their 
investing styles even during periods when the style may be out of 
favour.

Attention to Risk - TRP’s portfolio managers carefully weigh the 
potential reward against the potential risk of each investment. All 
portfolios are managed to provide long-term reward commensurate 
with the level of risk being accepted within any individual mandate.

Experienced Investment Management Team – the fi rm’s 
compensation policy of providing incentives that are tied to 
long-term results and the success of shared ideas has created an 
environment of long-term professional stability. TRP portfolio 
managers have an average of 19 years investment experience and 
13 years tenure with the fi rm.

Epoch Investment Partners, Inc. (Epoch)

Founded in 2004 and led by CEO and co-CIO, William W. Priest, 
Epoch is a global asset management boutique located in New York 
City. Their equity strategies are created in a manner consistent with 
the fi rm’s investment philosophy – to seek businesses that produce 
signifi cant “free cash fl ow” and are run by management teams that 
intelligently use their free cash fl ow to create shareholder value. 
As a result, Epoch’s security selection process is focused on free-
cash-fl ow metrics and capital allocation as opposed to traditional 
accounting-based metrics such as price-to-book and price-to-
earnings. They look for companies with a consistent, straightforward 
ability to generate free cash fl ow and to allocate it effectively 
among internal reinvestment opportunities, acquisitions, dividends, 
share repurchases and paying down debt. An essential factor is the 
evaluation of each company’s management team to confi rm their 
commitment to transparency and building shareholder value. Epoch 
believes that companies uncovered by this process have inherently 
less volatility due to their ability to generate cash fl ow.

Waddell & Reed Financial, Inc. (W&R)

Founded in 1937, W&R uses a conservative, bottom-up investment 
approach that is based on fundamentals over fads. The team aims 
to invest in superior growth companies characterized by sustainable 
competitive advantages. This is based on a belief that companies 
that are unique in their marketplace or that have a sustained lower 
cost structure tend to be the best investments over time. As a 
result, W&R’s investment process involves a thorough analysis of 
the fi ve competitive forces that shape every company’s prospects 
including: competition in the industry, potential of new entrants 
into the industry, bargaining power of suppliers, bargaining power 
of buyers and threat of substitute products.

These investment managers and their U.S. mandates are available 
through CI Investments, Mackenzie Financial and TD Mutual Funds 
through the following funds:

Mutual Funds:

U.S. Equity Investment Managers Worth Considering
Wilson Clark, CFA, Manager, Investment Fund Research 

Fund Name Investment 
Manager Style Analysts' 

Choice Fund
CI American Small Companies^† Epoch Core/Value 

CI American Value^† Epoch Core/Value 

Mac Universal US Blue Chip^† W&R Core/Growth
Mac Universal US Emerging Growth^† W&R Growth
Mac Universal US Growth Leaders^ W&R Core/Growth 

TD US Blue Chip Equity^ TRP Growth 

TD US Large-Cap Value Currency Neutral* TRP Core/Value 

TD US Large-Cap Value*^† TRP Core/Value 

TD US Mid-Cap Growth^† TRP Core/Growth 

TD US Small-Cap Equity^ TRP Core/Growth
*Epoch takes over this mandate on or around May 9, 2013
^Available in US$
†Available in corporate class
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Performance Monitor:

Monthly Market Review

 (%) (%) (%) (%) (%) (%) (%) (%)

Canadian Indices ($CA) Total Return Index Level 1 Month 3 Month YTD 1 Year 3 Year 5 Year 10 Year 20 Year

S&P/TSX Composite 36,124 -2.07 -1.03 1.20 4.53 3.56 0.73 9.32 8.50

S&P/TSX Composite (Price) 12,457 -2.30 -1.80 0.18 1.33 0.67 -2.22 6.58 6.13

S&P/TSX 60 1,665 -2.58 -1.57 0.60 4.81 2.61 -0.14 9.24 9.08

S&P/TSX SmallCap 767 -4.59 -6.42 -3.99 -7.94 -0.76 -0.84 5.52 -

 

US Indices ($US) Total Return Index Level 1 Month 3 Month YTD 1 Year 3 Year 5 Year 10 Year 20 Year

S&P 500 2,823 1.93 7.18 12.74 16.89 12.80 5.21 7.88 8.77

S&P 500 (Price) 1,598 1.81 6.64 12.02 14.28 10.42 2.89 5.71 6.66

Dow Jones Industrial (Price) 14,840 1.79 7.06 13.25 12.31 10.47 2.97 5.76 7.60

NASDAQ Composite (Price) 3,329 1.88 5.94 10.24 9.27 10.59 6.65 8.56 8.42

Russell 2000 4,370 -0.37 5.38 11.98 17.69 11.25 7.27 10.47 8.97

US Indices ($CA) Total Return Index Level 1 Month 3 Month YTD 1 Year 3 Year 5 Year 10 Year 20 Year

S&P 500 2,844 1.07 8.04 14.12 19.10 12.64 5.16 4.14 7.51

S&P 500 (Price) 1,609 0.96 7.49 13.39 16.45 10.25 2.84 2.04 5.42

Dow Jones Industrial (Price) 14,946 0.94 7.92 14.64 14.43 10.30 2.92 2.09 6.36

NASDAQ Composite (Price) 3,353 1.02 6.78 11.60 11.34 10.43 6.60 4.79 7.16

Russell 2000 4,401 -1.20 6.22 13.35 19.92 11.09 7.22 6.64 7.71

MSCI Indices ($US) Total Return Index Level 1 Month 3 Month YTD 1 Year 3 Year 5 Year 10 Year 20 Year

World 5,288 3.22 5.92 11.35 17.40 10.21 2.41 8.87 7.27

EAFE (Europe, Australasia, Far East) 6,028 5.33 5.27 10.84 19.96 7.96 -0.44 9.72 5.94

EM (Emerging Markets) 1,986 0.79 -2.15 -0.79 4.34 3.44 -0.02 16.50 8.36

MSCI Indices ($CA) Total Return Index Level 1 Month 3 Month YTD 1 Year 3 Year 5 Year 10 Year 20 Year

World 5,325 2.36 6.76 12.71 19.63 10.05 2.36 5.10 6.03

EAFE (Europe, Australasia, Far East) 6,071 4.45 6.11 12.20 22.23 7.80 -0.49 5.91 4.71

EM (Emerging Markets) 2,000 -0.05 -1.37 0.43 6.32 3.29 -0.07 12.46 7.11

Currency Impact Level 1 Month 3 Month YTD 1 Year 3 Year 5 Year 10 Year 20 Year

Canadian Dollar ($US/$CA) 99.29 0.84 -0.79 -1.21 -1.86 0.15 0.05 3.59 1.17

Regional Indices (Native Currency) Price Return Index Level 1 Month 3 Month YTD 1 Year 3 Year 5 Year 10 Year 20 Year

London FTSE 100 (UK) 6,430 0.29 2.44 9.03 12.07 5.01 1.10 5.06 4.22

Hang Seng (Hong Kong) 22,737 1.96 -4.18 0.35 7.79 2.51 -2.46 10.06 6.20

Nikkei 225 (Japan) 13,861 11.80 24.44 33.34 45.58 7.82 0.02 5.88 -2.04

Bond Yields 3 Month 5 Year 10 Year 30 Year

Government of Canada Yields 0.99  1.16  1.69  2.37
US Treasury Yields 0.05  0.68  1.67  2.88

As of April 30, 2013
Sources: TD Securities Inc., Bloomberg Finance L.P.
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Full disclosures for all companies covered by TD Securities Inc. can be viewed at 
https:// www.tdsresearch.com/equities/coverage.disclosure.action 

Research Ratings
Action List BUY: The stock’s total return is expected to exceed a minimum of 15%, 
on a risk-adjusted basis, over the next 12 months and it is a top pick in the Analyst’s 
sector.  BUY: The stock’s total return is expected to exceed a minimum of 15%, 
on a risk-adjusted basis, over the next 12 months.  SPECULATIVE BUY: The stock’s 
total return is expected to exceed 30% over the next 12 months; however, there 
is material event risk associated with the investment that could result in signifi cant 
loss.  HOLD: The stock’s total return is expected to be between 0% and 15%, on 
a risk-adjusted basis, over the next 12 months.  TENDER: Investors are advised to 
tender their shares to a specifi c offer for the company’s securities.  REDUCE: The 
stock’s total return is expected to be negative over the next 12 months.

Technical Research Disclaimer
The opinions expressed herein refl ect a technical perspective and may differ from 
fundamental research on these issuers. Fundamental research can be obtained 
through your TD Waterhouse Investment Advisor or on the Markets and Research 
site within WebBroker. The technical research opinions contained in this report are 
based on historical technical data and expectations of the most likely direction of a 
market or security. No guarantee of that outcome is ever implied.
Research Dissemination Policy
TD Waterhouse makes its research products available in electronic format. TD 
Waterhouse posts its research products to its proprietary websites for all eligible 
clients to access by password and distributes the information to its sales personnel 
who may then distribute it to their retail clients under the appropriate circumstances 
either by email, fax or regular mail.  No recipient may pass on to any other person, 
or reproduce by any means, the information contained in this report without the 
prior written consent of TD Waterhouse.

Analyst Certifi cation
The TD Waterhouse Portfolio Advice & Investment Research analyst(s) responsible 
for this report hereby certify that (i) the recommendations and technical research 
opinions expressed in the research report accurately refl ect the personal views of 
the analyst(s) about any and all of the securities or issuers discussed herein and 
(ii) no part of the research analyst’s compensation was, is, or will be, directly or 
indirectly, related to the provision of specifi c recommendations or views contained 
in the research report.
Confl icts of Interest
The TD Waterhouse Portfolio Advice & Investment Research analyst(s) responsible 
for this report may own securities of the issuer(s) discussed in this report.  As with 
most other TD Waterhouse employees, the analyst(s) who prepared this report 
are compensated based upon (among other factors) the overall profi tability of TD 

Waterhouse and its affi liates, which includes the overall profi tability of investment 
banking services, however TD Waterhouse does not compensate analysts based on 
specifi c investment banking transactions.

Mutual Fund Disclaimers
Commissions, trailing commissions, management fees and expenses all may be 
associated with mutual fund investments. Please read the prospectus, which 
contains detailed investment information, before investing. The indicated rates of 
return are the historical annual compounded total returns for the period indicated 
including changes in unit value and reinvestment of all distributions and do not take 
into account sales, redemption, distribution or optional charges or income taxes 
payable by any unitholder that would have reduced returns.  Mutual funds are not 
guaranteed or insured, their values change frequently and past performance may 
not be repeated.

TD Waterhouse Disclaimer
The statements and statistics contained herein are based on material believed to 
be reliable, but are not guaranteed to be accurate or complete. This report is for 
information purposes only and is not an offer or solicitation with respect to the 
purchase or sale of any investment fund, security or other product.  Particular 
investments or trading strategies should be evaluated relative to each individual’s 
objectives.  Graphs and charts are used for illustrative purposes only and do not 
refl ect future values or future performance.  This document does not provide 
individual, fi nancial, legal, investment or tax advice.  Please consult your own legal, 
investment, and tax advisor.  All opinions and other information included in this 
document are subject to change without notice. The Toronto-Dominion Bank and 
its affi liates and related entities are not liable for any errors or omissions in the 
information or for any loss or damage suffered.
TD Waterhouse Canada Inc. and/or its affi liated persons or companies may hold a 
position in the securities mentioned, including options, futures and other derivative 
instruments thereon, and may, as principal or agent, buy or sell such securities. 
Affi liated persons or companies may also make a market in and participate in an 
underwriting of such securities. 
TD Waterhouse represents the products and services offered by TD Waterhouse 
Canada Inc. (Member – Canadian Investor Protection Fund), TD Waterhouse 
Private Investment Counsel Inc., TD Waterhouse Private Banking (offered by The 
Toronto-Dominion Bank) and TD Waterhouse Private Trust (offered by The Canada 
Trust Company).
The Portfolio Advice and Investment Research team is part of TD Waterhouse, 
which is a subsidiary of The Toronto-Dominion Bank.

TD Securities Disclaimer
“TD Securities” is the trade name which TD Securities Inc. and TD Securities (USA) 
LLC jointly use to market their institutional equity services. 

TD Securities is a trade-mark of The Toronto-
Dominion Bank representing TD Securities Inc., 
TD Securities (USA) LLC, TD Securities Limited and 
certain corporate and investment banking activities 
of The Toronto-Dominion Bank. 

Trade-mark Disclosure
Bloomberg and Bloomberg.com are trademarks and 
service marks of Bloomberg Finance L.P., a Delaware 
limited partnership, or its subsidiaries. All rights 
reserved.  All trademarks are the property of their 
respective owners. ®/ The TD logo and other trade-
marks are the property of The Toronto-Dominion 
Bank or a wholly-owned subsidiary, in Canada and/
or in other countries.

Appendix A:

Important Information

^ Percentage of subject companies under each rating
category—BUY (covering Action List BUY, BUY and
Spec. BUY ratings), HOLD and REDUCE (covering
TENDER and REDUCE ratings).

* Percentage of subject companies within each of the
three categories (BUY, HOLD and REDUCE) for which
TD Securities Inc. has provided investment banking
services within the last 12 months.

Current as of April 2, 2013

 Investment Banking Services Provided*
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